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Department of Social Welfare and

HONORABLE JUAN FIDEL FELIPE F. NOGRALES, JR.
Chairperson

Committee on Labor and Employment

House of Representatives

Quezon City

ATTENTION: GEMMA M. DELA ROSA
Committee Secretary

Dear Representative Nograles,

This refers to the request of the Committee On Labor And Employment for a position
paper with regards to House Bills Numbered: 514, 7568, and 7871. These bills,
which propose an across-the-board increase in the daily wage for private sector
employees, stand as beacons of hope in the pursuit of equitable treatment and just
compensation for our invaluable workforce.

As the premier social welfare institution entrusted with safeguarding the social
welfare of all Filipinos, the DSWD champions the noble cause of ensuring humane
conditions of work and the attainment of a living wage for every hardworking
individual. Embedded within the very fabric of our Constitution is the solemn
mandate affirming the fundamental rights of employees, including their entitlement to
dignified labor conditions and a wage that befits their contributions to society.

Undoubtedly, the specter of inflation looms large over our economic landscape,
casting a shadow of uncertainty upon the financial stability of countless families. The
escalating costs of essential commodities have undeniably eroded the purchasing
power of ordinary citizens, thereby underscoring the urgent need for decisive action
to alleviate the financial burdens weighing heavily upon our labor force.

In the Philippine Development Plan 2023-2028: The Philippines' labor market from
2010 to 2019 was vibrant, leveraging on advances in policy execution. However, the
coronavirus disease (COVID-19) pandemic reversed its gains. In 2010-2019, net
employment generation (+7.9 million) outpaced the increase in labor force (+6.8
million), raising real wages and productivity. In 2020, as the pandemic stalled
economic activities, unemployment rose to a high record of 10.3 percent, leading to
an additional 2.2 million workers being unemployed. In response, the government
initiated the Philippine Program for Recovery with Equity and Solidarity and National
Employment Recovery Strategy, which provided health, mobility, and financial
interventions to firms and disadvantaged households. It served as vital platforms for
subsequent initiatives. The overarching goal of the PDP 2023-2028 is to achieve
economic and social transformation for a prosperous, inclusive, and resilient society.
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In solidarity with the noble aspirations embodied within these bills, the DSWD stands
resolute in its support for measures aimed at uplifting the economic standing of our
hard working citizens. However, in matters as nuanced and multifaceted as wage
legislation, it is incumbent upon us to defer to the technical expertise of esteemed
bodies namely the Department of Labor and Employment (DOLE).

The venerable insights and nuanced perspectives offered by the DOLE will serve as
invaluable pillars upon which sound policy decisions can be crafted. By entrusting
the deliberation of these pivotal bills to the discerning purview of the DOLE, we
ensure that the legislative process is informed by rigorous analysis and
comprehensive understanding of the intricate dynamics governing labor.

In conclusion, the DSWD pledges its unwavering commitment to the cause of social
justice and economic empowerment. We stand ready to lend our support to
initiatives that uphold the dignity and well-being of our labor force, while
simultaneously acknowledging the indispensable role played by expert agencies
such as the DOLE in navigating the complexities inherent in wage legislation.
Together, let us forge a future where every Filipino worker is afforded the respect,
dignity, and economic security they so rightfully deserve,

Respectfully submitted for the consideration of the Chairperson.

Thank you.

Very t ours,
REX ALIAN,
Secret
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